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EEvveenntt  

 FY10 figures: Silver Chef Limited [ASX:SIV] has 

recently released its FY10 Annual Report. The FY10 

figures came in line with our expectations: FY10 rental 

revenue up 40.7% to $49.1m (compared to our 

forecasted $48.0m), FY10 EBITDA up 39% to $31.9m 

(compared to our forecasted $32.3m) and FY10 NPAT 

up 53% to $5.5m (compared to our forecasted $5.2m). 

OOuurr  VViieeww  

 Growth in rental assets: Silver Chef Limited continues 

to experience strong growth in assets under 

management, with hospitality assets growing 17% YoY 

to $90.4m and GoGetta rental assets growing at 143.1% 

to $19.1m. We are forecasting further growth in assets to 

$101m AUM for Silver Chef’s hospitality assets and 

$25m for GoGetta assets.  

 GoGetta brand begining to deliver results: As the 

GoGetta brand celebrates its third year of operations; it is 

beginning to attain significant annual growth in assets 

under management. (FY08: $1.3m; FY09: $7.9m; FY10: 

$19.1m). We are forecasting GoGetta assets to grow by 

30% in FY11 to $25m. 

 FY11 trends: Based on our expectations for growth of 

the Australian economy and increase in entrepreneurial 

activity in FY11, we expect continued strength in growth 

in both hospitality and non-hospitality assets. In terms of 

geographic sectors, we believe that demand for asset 

funding in Western Australia would be outperforming the 

other states, as the resource boom would trigger the 

increased need for both hospitality (increase in 

restaurants, cafés) and non-hospitality assets 

(transport/heavy machinery and mining equipment). 

VVaalluuaattiioonn  ||  RReeccoommmmeennddaattiioonn    

We have kept our HOLD recommendation for Silver Chef 

Limited. Our DCF and Relative Valuation methodologies 

give an average value of $3.74, which represents a 

premium of 26.7% over the current market price of $2.95. 

U p d a t e  r e p o r t  

    

 

 

 

 

 

 

Silver Chef Limited 

Growth delivered 

                          0066
tthh

  OOccttoobbeerr  22001100  

  

SIV BUY 

PPrriiccee  OObbjjeeccttiivvee:: $3.74 

 

     

LLaasstt  ttrraaddeedd  AA$$  22..9955  

MMaarrkkeett  CCaapp  AA$$’’mm  6666..55                              

6666..55    NNºº  ooff  SShhaarreess  mm  2222..55                              

2222..55    EEPPSS  22001100AA  ¢¢  2244..44  

EEPPSS  22001111FF  ¢¢  3366..88  

PPEE  22001100AA  xx  1122..11  

EEVV//EEBBIITTDDAA  22001100AA  xx  33..44  

DDPPSS  22001100AA  ¢¢  1188..0000  

DDiivv  YYiieelldd  %%  66..11%%  

SSaalleess  22001100AA  $$’’mm  4499..44  

SSaalleess  22001111FF  $$’’mm  5588..33  

EEBBIITTDDAA  22001100AA  $$’’mm  3311..99  

EEBBIITTDDAA  22001111FF  $$’’mm  4400..00  

NNPPAATT  22001100AA  $$’’mm  55..55  

NNPPAATT  22001111FF  $$’’mm  88..33  
     

SShhaarree  PPrr iiccee  ||   33  YYeeaarr  

  

   

 AAnnaallyysstt    

 GG rr ee gg   LL oo uu tt zz ii kk    

 TTeell::  ((661122))  99223322  77449944   

 gglloouuttzziikk@@mmiiccrrooeeqquuiittiieess..ccoomm..aauu   

    

    

 
  

 

   

  

N e w  P r i c e  O b j e c t i v e  $ 3 . 7 4  GICS: Capital Goods 

IMPORTANT DISCLOSURE INFORMATION AT THE END OF THIS REPORT  



SILVER CHEF  |  Growth Delivered  

 

6 Oct 10 www.microequities.com.au 2 
 

 

GROWTH IN RENTAL ASSETS  

Silver Chef Limited’s total assets grew by $25m in FY10, compared to a $21m increase in 

FY09. Our rental assets growth forecast for FY11-FY12 presents a relatively conservative 

growth scenario. However, given GoGetta’s recent performance, we believe there is significant 

upside potential if the GoGetta division is able to deliver at the same pace as in FY09-FY10.  

 
Figure 1: Annual growth in rental assets under management 

 

Source: Company data FY08-FY10, Microequities forecasts FY11-FY12 

GOGETTA PERFORMANCE FY08-FY10 

In FY10 GoGetta division introduced its own branding – “Rent.Grow.Own”, and began targeting 

assets in the 10-20k region in order to increase number of assets under management and 

thereby decrease individual asset risk. Decreasing the asset levels also helped in targeting a 

wider scope of businesses, such as gyms (gym equipment and security surveillance 

equipment), construction (heavy machinery) and mobile homes (trailers).  

 
Figure 2: GoGetta rental assets under management in A$m 

 

 

Source: Company data FY07-FY10, Microequities forecasts FY11-FY12 
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Total rental assets grew by 

30% in FY10 to: 

$90.4m in hospitality assets 

$19.1m in GoGetta assets  

 

 

 

 

 

 

 

 

 

 

 

GoGetta has experienced 

continuous asset growth from 

beginning operations in FY08: 

 

 

 

 

FY08: $1.3m 

FY09: $7.9m 

FY10: $19.1m 

FY11F: $25m 

FY12F: $31m  
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CHANGE IN FORECAST AND FY11-12 THEMES 

Given current economic situation, we expect entrepreneurial activity to increase, especially in 

Western Australia and Queensland, which will benefit most from the continued resource boom. 

Due to increasing financing costs with traditional sources (bank loans, etc) we believe more 

start-ups will seek alternative options such as renting or leasing.  

 

We have not altered significantly our view on Silver Chef Limited’s growth in FY11-FY12. 

Although our model assumes a more conservative scenario, we believe that the GoGetta division 

must show stable and consecutive growth prior to revaluation. 

 

Figure 3: Microequities Forecast FY11-FY12 
 

    FY10A FY11F FY12F 

         
RReevveennuuee  $$’’mm  4499..44  5588..33  6677..22  
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Source: Company data FY10, Microequities estimates FY11-FY12 

 

Figure 4: FY09-FY12 Revenue, total rental assets and margin on rental assets 

 

Source: Company data FY08-FY10, Microequities estimates FY11-FY12 
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VALUATION | RECOMMENDATION 

DDCCFF  VVaalluuaattiioonn  

OOuurr  DDCCFF  mmooddeell  pprroovviiddeess  uuss  wwiitthh  aa  $$33..4444  vvaalluuaattiioonn  ffoorr  SSIIVV..  BBaasseedd  oonn  oouurr  eexxppeeccttaattiioonn  ffoorr  ffuurrtthheerr  ggrroowwtthh  iinn  bbootthh  

hhoossppiittaalliittyy  aanndd  nnoonn--hhoossppiittaalliittyy  aasssseettss  ddrriivveenn  bbyy  aann  eexxppaannddiinngg  ddoommeessttiicc  eeccoonnoommyy..  WWee  ffoorreeccaasstt  FFYY1111  rreevveennuuee  ttoo  ggrrooww  

bbyy  1188%%  ttoo  $$5588..33mm..  LLooookkiinngg  iinnttoo  FFYY1122,,  wwee  eessttiimmaattee  ttoottaall  rreevveennuuee  ggrroowwtthh  aatt  1155%%  YYooYY  ttoo  $$6677..22mm..  

DDCCFF  VVaalluuaattiioonn  BBrreeaakkuupp 

  

RReellaattiivvee  VVaalluuaattiioonn  

WWee  hhaavvee  ddeecciiddeedd  aaggaaiinnsstt  uussiinngg  EEVV//EEBBIITTDDAA  mmuullttiipplleess  ffoorr  rreellaattiivvee  vvaalluuaattiioonn  ooff  SSIIVV’’ss  sshhaarree  pprriiccee..  TThhee  rreeaassoonn  iiss  iinn  tthhee  

ssiiggnniiffiiccaanntt  DD&&AA  ccoommppoonneenntt  ooff  EEBBIITTDDAA..  AAss  SSIIVV’’ss  bbuussiinneessss  mmooddeell  wwoorrkkss  tthhrroouugghh  tthhee  aaccqquuiissiittiioonn  ooff  aasssseettss,,  wwhhiicchh  aarree  

rreenntteedd  oouutt,,  bbuutt  rreemmaaiinn  oonn  SSIIVV’’ss  bbaallaannccee  sshheeeett  aanndd  ggeenneerraattee  hhiigghh  ddeepprreecciiaattiioonn  eexxppeennsseess..  DDuuee  ttoo  tthhee  nnaattuurree  ooff  tthhiiss  

bbuussiinneessss  mmooddeell,,  iitt  wwoouulldd  bbee  iinnccoorrrreecctt  ttoo  ccoommppaarree  ppeeeerr  EEVV//EEBBIITTDDAA  ffiigguurreess,,  ssiinnccee  SSIIVV’’ss  vvaalluuee  wwoouulldd  bbee  sskkeewweedd  dduuee  ttoo  

tthhee  llaarrggee  ddeepprreecciiaattiioonn  ccoommppoonneenntt,,  aanndd  tthheerreeffoorree  wwee  hhaavvee  cchhoosseenn  ttoo  uussee  rreellaattiivvee  PPEE  rraattiioo..  SSIIVV’’ss  ppeeeerrss  aarree  FFlleexxiiGGrroouupp  

LLttdd  ((FFXXLL)),,  TThhiinnkkSSmmaarrtt  LLttdd  ((TTSSMM)),,  aanndd  TThhoorrnn  GGrroouupp  LLttdd  ((TTGGAA))..  TThhee  aavveerraaggee  FFYY1111  PPEE  iiss  1111xx,,  wwhhiicchh  ccoommppaarreedd  ttoo  

SSIIVV’’ss  PPEE  ooff  88..00xx  ggiivveess  uuss  aa  ddiissccoouunntt  ooff  2277%%  rreellaattiivvee  ttoo  ppeeeerrss  aanndd  aann  iimmpplliieedd  pprriiccee  ooff  $$44..0033..    

PPeeeerr  ggrroouupp  FFYY1111  PPEE  ssuummmmaarryy  ((oonn  0055--OOcctt--22001100))  

 
* Source Microequities, Microequities forecasts and consensus estimates  

 

IInnvveessttmmeenntt  OOppiinniioonn  

WWee  aarree  uuppggrraaddiinngg  oouurr  SSiillvveerr  CChheeff  LLiimmiitteedd  rreeccoommmmeennddaattiioonn  ttoo  BBUUYY,,  aanndd  iinnccrreeaassiinngg  tthhee  ttaarrggeett  pprriiccee  ttoo  $$33..7744,,  bbaasseedd  oonn  

aa  DDCCFF  vvaalluuaattiioonn  ooff  $$33..4444  aanndd  aa  rreellaattiivvee  PPEE  vvaalluuaattiioonn  ooff  $$44..0033..  OOuurr  mmooddeell  aassssuummeess  aa  ccoonnsseerrvvaattiivvee  ggrroowwtthh  ffoorreeccaasstt  iinn  

GGooGGeettttaa  oovveerr  tthhee  nneexxtt  ffeeww  yyeeaarrss..  HHoowweevveerr,,  iiff  mmaannaaggeemmeenntt  ccaann  ccoonnttiinnuuee  ttoo  ddeelliivveerr  ccoonnsseeccuuttiivvee  rreessuullttss,,  tthhiiss  wwiillll  pprroovviiddee  

aa  ccaattaallyysstt  ffoorr  aa  rreevvaalluuaattiioonn  ooff  SSiillvveerr  CChheeff  aanndd  aa  rreeaalliiggnnmmeenntt  ooff  oouurr  bbaassee  aassssuummppttiioonnss  iinn  oouurr  DDCCFF  mmooddeell..  

Key assumptions   

EEqquuiittyy  BBeettaa::  11..8844  DDeebbtt::  $$4422..88mm  

RRiisskk  ffrreeee  rraattee::  44..9922%%  KKdd  ((11--ttaaxx))::  55..2255%%  

RReettuurrnn  oonn  EEqquuiittyy::  1188..77%%  WWAACCCC::  1100..0077%%  

LLTT  GGrroowwtthh  RRaattee::  11..00%%      

Sum of
PV

34%

Term. 
Value
66%

8.0x
8.6x

14.3x 10.0x

SIV FXL TSM TGA

FY11 PE Average excl. SIV
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PRICE OBJECTIVE & RECOMMENDATION HISTORY 

 

Changes to recommendations and/or price objectives 

Date Recommendation Price at time of Rec. Price Objective 

06/10/2010 BUY $2.95 $3.74 

18/08/2010 HOLD $3.03 $3.27 

 

Ratings:            Strong Buy          Buy         Hold          Sell        Strong Sell    
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FINANCIAL SUMMARY 

 
      

 PROFIT & LOSS 2010A 2011F 2012F 

Revenue 49.4 58.3 67.2 

Expense -41.8 -46.4 -53.6 

+ Net Interest Expense 3.0 3.8 4.8 

+ Depreciation & 
Amortisation 

21.4 24.4 28.1 

EBITDA 31.9 40.0 46.5 

% Chg YoY 39% 25% 16% 

EBITDA MARGIN 65% 69% 69% 

Depreciation & 
Amortisation 

-21.4 -24.4 -28.1 

EBIT  10.5 15.6 18.4 

EBIT Margin 21% 27% 27% 

Net Interest Expense -3.0 -3.8 -4.8 

Profit Before Tax 7.5 11.8 13.6 

Tax  -2.0 -3.6 -4.1 

NPAT 5.5 8.3 9.5 
 

 
      

 KEY RATIOS 2010A 2011F 2012F 

Sales 49.4 58.3 67.2 

% Chg YoY 40% 18% 15% 

Price/Sales 1.3x 1.1x 1.0x 

EPS (cents) 
        

24.4  
        

36.8  
        

42.1  

% Chg YoY 53% 51% 15% 

P/E 12.1x 8.0x 7.0x 

Enterprise Value 107.8 108.1 108.6 

EV/EBIT 10.3x 6.9x 5.9x 

EV/EBITDA 3.4x 2.7x 2.3x 

DPS 18.00¢ 22.00¢ 26.00¢ 

Dividend Yield 6.1% 7.5% 8.8% 

ROE 21% 20% 17% 

Debt to Equity 172% 181% 182% 
 

 
      

 BALANCE SHEET 2010A 2011F 2012F 

Cash & cash equivalents 1.4 7.9 15.1 

Trade and other receivables 3.7 4.5 5.5 

Inventories .0 .0 .0 

Other Current Assets 2.0 .6 -2.8 

Total Current Assets 7.1 13.0 17.8 

Other financial assets 2.3 2.8 2.9 

Trade and other receivables .0 .0 .0 

Property, Plant & Equipment 73.5 89.7 105.7 

Intangible assets .5 .9 .8 

Deferred tax assets 2.2 2.5 2.7 

Other Non-Current Assets 1.0 3.6 10.4 

Total Non-Current Assets 79.6 99.4 122.5 

TOTAL ASSETS 86.6 112.5 140.3 

Trade and other payables 15.7 18.6 24.4 

Borrowings .1 .6 .8 

Current tax liabilities .0 .0 .0 

Other Currrent Liabilities 2.2 3.7 4.3 

Total Current Liabilities 18.0 22.9 29.5 

Trade and other payables .0 .0 .0 

Borrowings 42.7 49.0 56.4 

Provisions .1 .0 .0 

Deferred tax liabilities .0 .0 .0 

Other Non-Current 
Liabilities 

.0 .0 .0 

Total Non-Current 
Liabilities 

42.8 49.0 56.4 

TOTAL LIABILITIES 60.8 71.9 85.9 

NET ASSETS 25.8 40.6 54.4 
 

CASH FLOW       

STATEMENT 2010A 2011F 2012F 

EBITDA 31.9 40.0 46.5 

Decre./(Incr.) in work. 
Cap 

-3.0 -2.0 -1.9 

Net Int. (Paid)/Rec -3.0 -3.8 -4.8 

TaxesPaid -2.0 -3.6 -4.1 

Incr/(decr) in 
provisions 

0.0 -0.1 0.0 

Other Op. Cash items 0.0 0.0 0.0 

Cash from 
Operations 

23.9 30.5 35.7 

CAPEX -37.7 -40.7 -44.1 

Other Inv. Cash Flows 0.0 0.0 0.0 

Loans to/from other 
ent. 

0.0 0.0 0.0 

Cash Flow From 
Invst. 

-37.7 -40.7 -44.1 

Incr/(Decr) in Equity  10.7 14.8 13.8 

Incr/(Decr) in Debt 0.7 6.8 7.6 

Ord, Dividend paid -2.2 -5.0 -5.9 

Preferred dividends 0.0 0.0 0.0 

Other Fin. Cash Flow 0.0 0.0 0.0 

Cash Flow From Fin 9.3 16.6 15.6 

    
Net Incr/(Dcr) in cash -4.5 6.5 7.2 

 

 

*MICROEQUITIES FORECASTS FY11-12 
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IMPORTANT DISCLOSURE INFORMATION: 
Produced by Microequities Pty Ltd in accordance with section 949A of the Corporations Act 2001. Any recipient of the 

information contained in this document should note that the information is general advice in respect of a financial product 

and is not personal advice. Accordingly, the recipient should note that a) the advice has been prepared without taking into 

account the recipient’s objectives, financial situation or need; and b) as a corollary, the recipient should, before acting on 

the advice, consider the appropriateness of the advice, having regard to  the recipient’s objectives, financial situation and 

needs. Although Microequities Pty Ltd (Microequities) considers the advice and information contained in the document to 

be accurate and reliable, Microequities has not independently verified the informat ion contained in the document which is 

derived from publicly available sources. Microequities assumes no responsibility for updating any advice or 

recommendation contained in this document or for correcting any error or admission, which may become apparent  after the 

document has been issued. Microequities does not give any warranty as to the accuracy, reliability or completeness of 

advice or information contained in this document. Except in the case where liability under any statute cannot be excluded, 

Microequities, its employees and consultants do not accept any liability (whether arising in contract, in tort or negligence 

or otherwise) for any error or omission in this document or any resulting loss or damage (whether direct, indirect, 

consequential or otherwise) suffered by the recipient of this document or any other person. Microequities, its employees, 

consultants and its associates within the meaning of Chapter 7 of the Corporations Act 2001 may rece ive remuneration 

from transactions involving financial products referred to in this document . Microequities and its associates (as defined in 

Chapter 7 of the Corporations Law), officers, directors, employees and agents, companies to which this document re fers 

and may trade in the securities mentioned either as principal or agent. Furthermore, the trading by its associates may not 

necessarily correspond to the recommendation been provided in this document.  

 

Recommendation Guide 

Recommendation Market Price undervalued/overvalued to Microequities price objective 

Strong Buy Above 40% 

Buy 20 to 40% 

Hold 0 to 20% 

Sell 0 to -20% 

Strong Sell Greater than 20% 

 

Additional Voluntary Disclosure by Microequities*  

Investment Banking Staff Interest 
Analyst personal 

Interest 

Equity Stake By 

Microequities 

Associates 

Disclosure to 

Company 

Business 

Relationship 

NO NO NO NO NO  

 

* To promote transparency, Microequities voluntarily discloses potential conflict of interests covered by this research document. 

 

 


